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I N D EPTH A NALYSIS OF E CONOMIC S TATISTICS F Y 17
Despite worsening external sector problems, Finance Minister Ishaq Dar was a confident man on Thursday,
announcing that the government had achieved 5.3% economic growth rate in the outgoing fiscal year, and
assuring the nation that till 2019 Pakistan will not need another International Monetary Fund bailout.
However, despite his assurances, the clouds engulfing the country’s external sector are unlikely to dissipate, as
Pakistan is expected to book a $8.3 billion current account deficit for 2016-17, almost double the official target
set by the finance ministry.
The direct result of this was an increase in external borrowings that have now reached an estimated $11 billion
for the outgoing fiscal, $3 billion more than original estimates.
For the first time in ten years, Pakistan has crossed the 5% territory and GDP growth remained at 5.3% in
2016-17, as the size of Pakistan’s economy has now increased to $304 billion for the first time in its history. It
was claimed that Pakistan will soon become a member of G20 – an elite club of top 20 growing economies of
the world. GDP growth was slightly below the annual target of 5.7% yet it was better than recorded in past ten
years.
Shares of industrial and agriculture sectors in total size of the economy decreased to 20.88% and 19.53%
respectively while the services sector share increased to almost 60%.
No direct address was made about concerns about job-less growth in the outgoing fiscal, as the services sector
is not considered a job rich sector. Due to this, there is also dichotomy between growth and unemployment. It
was claimed that the unemployment rate fell to 5.9% in the outgoing fiscal.
However, according to the experts, reduction in unemployment rate is not consistent with growth rate. Pakistan
needs an over 7% annual growth rate to absorb new entrants coming in the job market and any rate below this
pace would increase the ratio of jobless people.

S ECTOR W ISE C ONTRIBUTION TO G DP G ROWTH
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 I NVESTMENT AND SAVING S
Investment-to-GDP ratio stood at 15.8% against a target of 17.7%.
The ratio was almost equivalent to last-year’s revised rate of
15.6%.
Savings slipped below even last year’s level and stood at 13.1% of
the GDP, far below the target of 16.2%. Fixed investment
remained at 14.2% of GDP against the target of 16.1%. It was up
0.2% from last-year’s level. Public investment increased to 4.3%
of GDP, which was better than the 3.9% target.
The target of private investment was also missed with a wide margin, which stood at 9.9% of GDP as against
the target of 12.2%. The results are worse than last year when private investment had been estimated at 10.2%.
Pakistan has one of the lowest investment and savings rates in the region and the world, obstructing progress
towards a sustainable and inclusive economic growth path.

 A GRICULTURE
After witnessing flat growth in the last fiscal year, the agriculture
sector this time performed better due to exceptional growth in
forestry and better performance of major important crops. The
sector grew at a pace of 3.46%, almost equivalent to the annual
target.
After facing criticism, the government finally focused on the
sector, which paid dividends. The sector employs close to 37%
of the labor force.
Production of major crops saw 4.1% growth but in the case of other crops, the target was missed as these
minor crops witnessed hardly any growth. Cotton ginning remained even better than the 2.5% target and
showed 5.6% growth. Livestock also posted 3.4% growth but missed the annual target with a small margin.
Forestry sector showed 14.5% growth, which was many times more than the 3% annual target. Fishing sector
grew by only 1.2% against 3% target.

 I NDUSTRIES
The government missed all its targets set for the industrial sector
despite giving it the most favored status. There was presumably
zero load-shedding for the sector and it also won many incentives
from the government.
However, against a target of 7.7%, output stood at 5%. The output
of large-scale manufacturing stood at 4.9%, below the official
target while small-scale manufacturing grew to 8.2%, slaughtering
3.6%, electricity generation and distribution only 3.4% against a
target of 12.5%, mining and quarrying sub-sector grew only 1.3% against a target of 7.4%. The construction
sector grew at a pace of 9% but missed the target of 15.2%.
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 S ERVICES
The services sector, which now accounts almost 60% of the
economy, grew by almost 6% against a target of 5.7%. Aided by
heavy government borrowing and an increase in the money
supply, the financial services sector and government services
beat expectations. Wholesale and retail trade posted 6.8%
growth against a target of 5.5%. Transport, storage and
communication sub sectors saw 3.9% growth. Finance and
insurance witnessed 10.8% growth against a target of 7.2%.

 C APITAL MARKET P ERFORMANCE
Pakistan Stock Exchange (PSX) outperformed leading global stock markets such as India, China, and Hong
Kong, Singapore, etc. during the outgoing fiscal year, observed Economic Survey 2016-17.
The benchmark PSX-100 index recorded a growth of over 27% during the first nine months of this fiscal year
and ranked at the top of the list among some of the leading international and regional stock markets.
Bombay Sensex increased by only 9.7%, MSCI Emerging Market Index improved by 14.9% and MSCI
Frontier Market Index rose 9.8%.
PSX-100 index, which stood at 37,783.54 levels on July 1, 2016, gained 13,152 points and closed at 50,936
points on May 8, showing a growth of 34.8%. Whereas its lowest point was at 37,966.76 on July 4, 2016
Moreover, the average daily trading volume of 379 million shares during the July-March period witnessed a
three-fold increase compared to the corresponding period last year.
During the period, the PSX mobilized funds amounting to PKR 21.9bn, while the total listed capital of the
market stood at PKR 1.30 trillion. By contrast, total market capitalization increased from PKR 7,588 billion on
June 30, 2016 to PKR 10,044bn on May 8, a rise of 32.4%.
As per the requirement of the demutualization law, a deal for strategic sale of 40pc of PSX shares was
completed in Dec 2016 and PSX sold shares to a Chinese-led consortium for $85.6 million. Price Earnings
Ratio of Top Fifteen Companies is as follows:
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o N EW L ISTINGS
Securities and Exchange Commission of Pakistan accorded approval to three companies TPL Properties Ltd
for 56m shares; Loads Limited for 50m shares and Roshan Packages for 32.5mshares -during the period.
During the period July 2016 to March 2017, a total of 06 debt securities were issued. The break-up of these
debt issues is as following:

o M UTUAL F UNDS
Assets under the management of the industry stood at PKR 694bn on March 31, showing an increase of PKR
148bn from PKR 546bn on June 30, 2016. Equity funds dominated the assets under management of the
industry with the largest share of 48%.
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