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1 Faysal Funds Director Report

REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following funds
are pleased to present the Annual Report on the operations of the Funds under management along
with the annual accounts for the year ended June 30, 2022.

EQUITY / ASSET ALLOCATION FUNDS
o Faysal Stock Fund
o Faysal Asset Allocation Fund
o Faysal Islamic Dedicated Equity Fund
o Financial Value Fund
o Faysal Islamic Stock Fund
o Faysal Islamic Asset Allocation Fund

FIXED INCOME FUNDS
o Faysal Income & Growth Fund
o Faysal Savings Growth Fund
o Faysal Islamic Savings Growth Fund
o Faysal Money Market Fund
o Faysal Financial Sector Opportunity Fund
o Faysal MTS Fund
o Faysal Halal Amdani Fund
o Faysal Government Securities Fund
o Faysal Islamic Cash Fund
o Faysal Cash Fund Faysal
o Special Savings Fund
o Faysal Special Savings Fund Plan I
o Special Islamic Special Income Fund
o Faysal Islamic Special Income Fund Plan I

FUND OF FUNDS
o Faysal Sharia Planning Fund
o Faysal Sharia Capital Preservation Plan IX
o Faysal Islamic Financial Planning Fund
o Faysal Sharia Capital Preservation Plan III
o Faysal Sharia Capital Preservation Plan IV
o Faysal Sharia Capital Preservation Plan V
o Faysal Sharia Capital Preservation Plan VI
o Faysal Sharia Capital Preservation Plan VII
o Faysal Sharia Capital Preservation Plan VIII
o Faysal Financial Planning Fund
o Faysal Active Principal Preservation Plan

VOULANTARY PENSION SCHEME
o Faysal Islamic Pension Fund
o Debt Sub Fund
o Equity Sub Fund
o Money Market Sub Fund
o Faysal Pension Fund
o Debt Sub Fund
o Equity Sub Fund
o Money Market Sub Fund
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Economic Review:
The country posted a Current Account Deficit (CAD) of USD 17.32bn in FY22 vs. USD 2.82bn in Same-
Period-Last-Year (SPLY), an increase of 514% on Year-over-Year (YoY) basis. Goods exports surged
by 27% on YoY basis in the outgoing fiscal year and stood at USD 32.5bn, highest in the history of the
country on back of robust textiles exports. Remittances also remained upbeat and jumped by 6% on
YoY basis to USD 31.2bn. However, 33% increase in imports owing to elevated commodity prices,
higher machinery and Covid vaccine imports etc. overshadowed exports and remittances growth and
led to surge in overall CAD. For the outgoing year, CAD as % of GDP stood at 4.82% vs. 0.82% in
SPLY. Going forward, we expect sharp curtailment in CAD for FY23 owing to tight monetary and fiscal
policy along which would reduce aggregate demand in the economy. In addition, any reduction in
commodity prices amidst global recessionary fears would also bode well the country in form of lower
imports.

On back of rising trade deficit and debt repayments coupled with lack of inflows, foreign exchange
reserves depicted steady decline and stood at USD 15.54bn vs. USD 23.88bn as of Dec'21 end, a
decline of ~35% in six months only. Amidst dwindling foreign exchange reserves coupled with heightened
uncertainty on political front, PKR continued to remain volatile and depreciated by ~11.7% against USD
in 4QFY22 to close at PKR 204.8467 / USD. In FY22, PKR depreciated by ~30% against USD.
CPI Inflation continued to increase and stood at 16.15% in 4QFY22 vs. 12.64% in 3QFY22 as subsidy
on petroleum products and energy tariffs were removed. Overall, CPI inflation for FY22 stood at 12.15%
vs. 8.9% in FY21. Going forward, SBP has provided inflation for FY23 to be in range of 18 - 20%,
surpassing government's budgeted inflation estimate of 11% by a wide margin. During 4QFY22, Central
Bank increased policy rate by 4% to 13.75% on rising inflationary pressures in the economy. Post
June'22, the Policy Rate has been further increased to 15% in July'22 followed by Status Quo in its
Monetary Policy Committee (MPC) meeting in August'22.

Pakistan's fiscal balance in the outgoing FY22 posted a deficit of PKR 5.26trn, 55% YoY higher than
the prior year's deficit. In terms of % GDP, the deficit arrived at 7.9 % in FY22, 1.8% higher than last
year's same period number based on the revised (rebased) GDP figure. However, the primary deficit
during FY22 stood at PKR 2.08trn (3.1% of GDP) compared to a primary deficit of PKR 654bn witnessed
in the same period last year (1.2% of GDP).

Equities review:
The KSE-100 index shed -3,388.0 points in 4QFY22 to close at the level of 41,540.83 on June 30th
2022. This represents a negative return of -7.5% for the last quarter of fiscal year. In FY22, KSE-100
index declined by 12.28%.  The decline was on back of political uncertainty and inflationary concerns.
This led the central bank to increase policy rate by 400 bps in 4QFY22 and by 675 bps in the whole
of FY22. The performance was further impacted by unwinding of subsidy on petroleum products,
increase in government securities yield in T-Bill auction and steady decline in foreign currency reserves.
The sell-off was further intensified with announcement of FY23 budget which increased corporate taxes
across sectors and laid ambitious revenue targets to curtail fiscal deficit. Some positive developments
were witnessed on back of Finance Minister's claims of having agreement with IMF in few days.
Furthermore, USD 2.3bn loan from Chinese led consortium and FATF's announcement of Pakistan
completing its item list rejuvenated overall momentum at the bourse. Later, with continued delay in
reaching an agreement with IMF along with 10% imposition of super tax on high earning sectors in
revised finance bill led sharp sell-off across the board towards the end of June 2022.
Investor sentiment remained bearish due to the delay in the staff-level agreement with IMF even after
the federal government had announced aggressive revenue targets with a primary surplus balance.
Moreover, the currency continued to bleed to an all-time low level of PKR 211.93 / USD with central
bank's foreign currency reserves dropping to USD 8.2bn. Reversal in global commodity prices did
provide some sigh of relief for external account, however, imposition of petroleum levy on local petroleum
products kept inflationary concerns elevated and kept overall momentum in check.
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Foreigners remained net sellers for 4QFY22 with a net outflow of USD 26.4mn with major selling
concentrated in Commercial Banks and Cements, while buying was witnessed in Technology and
Power Generation. On the local front, Individuals, Banks / DFI's and Companies remained net buyers
with an inflow of USD 74.9mn, USD 42.9mn and USD 29.9mn, respectively while Mutual Funds,
Insurance Companies, and Broker Prop. remained net sellers with an outflow of USD 66.4mn, USD
61.8mn and USD 3.6mn respectively.

In 4QFY22, Sector-wise, major positive contribution came from Chemicals (219 points), Automobile
Assemblers (131 points), and Fertilizers (99 points) while major negative contribution came from
Commercial Banks (-1,407 points), Cements (-979 points) and Textile Composite (-183 points).
Going forward, the equity market performance will be driven by staff-level agreement with IMF, commodity
prices, and local politics.

Fixed Income review:
During FY22, the Government borrowed 1) PKR 17.13trn in Treasury Bills and 2) PKR 2trn in Pakistan
Investment Bonds. The weighted average yields of T-bills auction held on 29th June 22 clocked in at
i) 15.08% for 3M, ii) 14.80% for 6M as compared to i) 7.29% for 3M, ii) 7.56% for 6M and iii) 6.85%
for 12M in T-bills auction held on 30th June 21. The weighted average yields of PIBs auction held on
23rd June 22 clocked in at i) 13.96% for 3Y, ii) 13.07% for 5Y and iii) 13.03% for 10Y as compared to
i) 8.61% for 3Y, ii) 9.20% for 5Y and iii) 9.83% for 10Y in PIB auction held on 10th June 21. During the
outgoing fiscal year, inflationary pressures led to sharp increase in policy rate by the central bank
resulting in substantial increase in secondary market yield across tenors. As of June 30, 2022, the yield
curve depicted by secondary market yields is of humped shape as medium-term yields are higher than
shorter and longer tenor yields owing to inflationary pressures in medium term.

EQUITY AND ASSET ALLOCATION FUNDS PERFORMANCE

Faysal Asset Allocation Fund
During the period under review, Faysal Asset Allocation Fund (FAAF) posted a return of -24.59% against
its benchmark return of -8.67%. At the close of the period, the fund exposure was 65.36% in equities
and had taken an overweight stance relative to KSE-100 on Banks and Technology whereas an
underweight stance was taken on Oil & Gas Exploration Companies and Power Generation.

Faysal Stock Fund
During the period under review, Faysal Stock Fund (FSF) posted a return of -26.43% against its
benchmark of -12.28%. At the close of the period, the fund exposure was 78.67% in equities. During
this period overweight stance relative to KSE-100 was taken on the Commercial Banks, Technology,
Insurance and Glass whereas, underweight stance was taken on Oil & Gas exploration companies.

Faysal Islamic Stock Fund
During the period under review, the fund posted a return of -23.25% against its benchmark of -10.25%.
The fund exposure was 74.49% in equities. During this period overweight stance relative to KMI-30
was taken on the Technology & Communication, Fertilizer, and Refinery.

Faysal Islamic Dedicated Equity Fund
During the period under review, the fund posted a return of -21.04% against its benchmark return of -
10.25%. The fund exposure was 80.94% in equities. During this period overweight stance relative to
KMI-30 was taken on the Oil & Gas Exploration Companies, Technology & Communication and Power
generation and distribution sectors whereas, underweight stance was taken on and Cement Companies.

Faysal Financial Value Fund
During the period under review, the fund posted a return of 11.22% against its benchmark of 10.24%.
At the close of the period fund exposure was 53.76% in TFCs, and 11.88% in T-Bills and 1.89% in
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commercial papers. Going forward; the fund will also take exposure in other investment avenues
keeping in view the economic position of the country.

Faysal Islamic Asset Allocation Fund
During the period under review, Faysal Islamic Asset Allocation Fund (FIAAF) posted an absolute return
of 9.89% relative to its benchmark of 3.34%. At the end of the period, exposure in corporate Sukuk,
GOP Ijara Sukuk and Islamic Commercial Paper were maintained. Going forward, your fund will continue
to explore Islamic investment avenues in order to provide competit ive returns.

FIXED INCOME FUNDS PERFORMANCE

Faysal Money Market Fund
For the period under review, Faysal Money Market Fund (FMMF) yielded an annualized return of
10.49% relative to its benchmark of 9.28%. By the end of the period, fund manager-maintained liquidity
in cash by almost 70.28%. whereas exposure in short term Sukuk & commercial paper stood at 22.25%
& 5.44%, respectively. Going forward, fund management will explore other investment avenues for
deployment of liquidity in T-bills or better yielding instrument.

Faysal Halal Amdani Fund
Faysal Halal Amdani Fund (FHAF) yielded an annualized return of 10.12% versus its benchmark of
3.67% on FYTD basis. At the close of period, cash allocations stood at 76.81% whereas exposures
in short term Sukuk and stood at 21.66%. Going forward, fund management will be negotiating with
Islamic banks for a better daily product rate / TDR placement and will continue to explore different
avenues within the authorized investment.

Faysal Islamic Cash Fund
For the period under review, Faysal Islamic Cash Fund (FICF) yielded a return of 10.18% relative to
its benchmarks of 3.67%. Cash allocations maintained at 75.31% with bank whereas exposure in short
term Sukuk stood at 22.94%. Going forward, fund management is in negotiations with Islamic banks
for a better daily product rate / TDR placement and will continue to explore different avenues within
the authorized investment.

Faysal Financial Sector Opportunity Fund
Faysal Financial Sector Opportunity Fund (FFSOF) yielded an annualized return of 10.92% during
FY22 relative to its benchmark of 10.80%. By end of the period, fund manager-maintained liquidity in
cash by almost 98.65%. whereas exposure in TFC/ sukuk stood at 0.39%. Going ahead, we anticipate
returns will remain competitive due to our active trading strategies in government securities.

Faysal MTS Fund
During the period under review, Faysal MTS Fund (FMTSF) yielded an annualized return of 10.41%
versus its benchmark of 10.80%. Fund manager increased cash & MTS Exposure by reducing T -bills
as according to the volumes in MTS market. Exposure in MTS has been increased up to 78.82%. Going
forward Fund management will surely build some decent exposure in MTS market. In near future,
investors' confidence will primarily derive the yield of your fund.

Faysal Government Securities Fund
Faysal Government Securities Fund (FGSF) yielded an FYTD return of 8.55% relative to its benchmark
of 10.67%. At the close of period, exposure in Cash and T-Bills was maintained by 84.04% & 15.70%
respectively. Going forward, the fund will explore other approved investment avenues to enhance yields
with a proactive investment strategy.
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Faysal Savings Growth Fund
Faysal Savings Growth Fund (FSGF) yielded an FYTD return of 8.80% during relative to its benchmark
of 10.80%. As a measure of consolidation strategy, exposure in higher yielding daily product build up
by 68.27% at the end of the period by offloading T bills, whereas exposure in TFC/Sukuks and PIBs
were stood at 27.07% and 2.02% respectively at the end of the period. Going forward, the fund will
continue to build exposure in lucrative investment avenues and enhance yields with a proactive trading
strategy.

Faysal Islamic Savings Growth Fund
Faysal Islamic Savings and Growth Fund (FISGF) yielded an FYTD return of 8.50% relative to its
benchmark of 3.34%. By the end of t he period, exposure in GOP Ijara Sukuk was increased by reducing
cash allocation whereas exposure in Islamic Commercial Paper, corporate sukuks were maintained.
Going forward, your fund will continue to explore Islamic investment avenues in order to provide
competitive returns.

Faysal Income Growth Fund
Faysal Income and Growth Fund (FIGF) yielded an FYTD return of 10.38% relative to its benchmark
of 11.26%. By the end of the period, cash allocation was maintained at 91.61% whereas exposure in
TFCs/Sukuks was 7.01%. Going forward, your fund will strive to maximize returns in a competitive
macroeconomic landscape.

Faysal Cash Fund
Faysal Cash Fund (FCF) yielded an FYTD return of 9.92% relative to its benchmark of 9.28%. By the
end of the period, fund manager-maintained liquidity in cash by almost 19.29%, whereas exposure in
short term sukuk stood at 54.01% and in Commercial Paper 24.30%. Going forward, fund management
will explore other investment avenues for deployment.

Faysal Special Savings Plan - I
During the period under review, Faysal Special Saving Plan-1 (FSSP) posted a cumulative return of
6.44% against its benchmark of 8.66%. The fund remained invested 98.53% in Bank Positions. Going
forward; your fund will take exposure in other investment avenues keeping in view the economic position
of the country.

Faysal Islamic Special Income Fund
During the period under review, Faysal Islamic Special Income Fund posted an FYTD return of 13.14%
against its benchmark of 4.00%. The fund remained invested 99.40% in Bank Positions. Going forward;
your fund will take exposure in diversified portfolio of long, medium- and short-term Shariah Compliant
instruments while taking into account liquidity considerations.

FUND OF FUNDS PERFORMANCE

Faysal Sharia Capital Preservation Plan-III
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -2.86% on the FYTD basis
relative to its benchmark of -0.15%. At the close of period, the fund investment exposure in Islamic
Money Market scheme was 83.22%. Going forward, fund management will allocate the funds in different
high yielding avenues. Since Inception FSCPP 3 yielded a return of 20.07% versus Benchmark return
of 19.72%.

Faysal Sharia Capital Preservation Plan-IV
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -6.78% on the FYTD basis
relative to its benchmark of -1.64%. At the close of period, the fund investment exposure in Islamic
Money Market Scheme stood at 90.33% and Cash position was 9.54%. Going forward, fund management
will allocate the funds in different high yielding avenue. Since Inception FSCPP 4 yielded a return of
6.30% versus Benchmark return of 8.84%.
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Faysal Sharia Capital Preservation Plan-V
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -6.82% on the FYTD basis
relative to its benchmark of -2.22%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 12.71%, and the sharia money market scheme stood at 81.29%.
Going forward, fund management will allocate the funds in different high yielding avenues. Since
Inception FSCPP 5 yielded a return of 2.97% versus Benchmark return of 7.91%.

Faysal Sharia Capital Preservation Plan-VI
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -5.84% on the FYTD basis
relative to its benchmark of -1.77%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 9.83% and sharia-compliant money market stood at 87.55%. Going
forward, fund management will allocate the funds in different high yielding avenue. Since Inception
FSCPP 6 yielded a return of -0.48% versus Benchmark return of 2.85%.

Faysal Sharia Capital Preservation Plan-VII
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -5.26% on the FYTD basis
relative to its benchmark of -1.95%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 14.51% and sharia-compliant money market stood at 84.25%. Going
forward, fund management will allocate the funds in different high yielding avenue. Since Inception
FSCPP 7 yielded a return of -3.39% versus Benchmark return of 0.43%.

Faysal Sharia Capital Preservation Plan-VIII
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -5.62% on the FYTD basis
relative to its benchmark of -2.04%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 25.60% and sharia-compliant money market stood at 73.45%. Going
forward, fund management will allocate the funds in different high yielding avenue. Since Inception
FSCPP 8 yielded a return of -5.62% versus Benchmark return of -2.04%.

Faysal Sharia Capital Preservation Plan-IX
Faysal Shariah Capital Preservation Plan yielded a cumulative return of -2.42% on the FYTD basis
relative to its benchmark of -1.95%. At the close of period, the fund investment exposure in the sharia-
compliant money market scheme stood at 99.21% with minimum and maximum multiplier kept between
5.0x. Going forward, fund management will allocate the funds in different high yielding avenue. Since
Inception FSCPP 9 yielded a return of -2.42% versus Benchmark return of -1.95%.

VOULANTARY PENSION SCHEME

Faysal Islamic Pension Fund - Debt Sub Fund
During the period under review, Faysal Islamic Pension Fund - Debt Sub Fund (FIPF-DSF) posted the
return of 6.71% on the FYTD basis. The fund exposure was 35.13% in cash and 59.33% in the
Government backed Ijarah Sukuk. Currently, the fund is invested in floating - rate GIS with high coupon
yields. Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Islamic Pension Fund - Equity Sub Fund
During the period under review, Faysal Islamic Pension Fund- Equity Sub Fund (FIPF-ESF) posted
the return of -3.65% on the FYTD basis. The fund exposure was 88.86% in equities and 0.49% in cash.
The fund's strategy at present is to invest in companies with good earnings visibility and cash generation.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Islamic Pension Fund - Money Market Sub Fund
During the period under review, Faysal Islamic Pension Fund- Money Market Sub Fund (FIPF-MMSF)
posted the return of 6.75% on the FYTD basis. The fund exposure was 78.68% in cash. The fund is
currently mostly placed in cash deposits with a small exposure to floating-rate GIS with high coupon
yield. Going forward, the fund will continue to explore different avenues within the authorized investment.
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Faysal Pension Fund - Debt Sub Fund
During the period under review, Faysal Pension Fund- Debt Sub Fund (FPF-DSF) posted the return
of 4.82% on the FYTD basis. The fund exposure was 13.49% in cash and 85.34% in the T-Bills and
rest in Commercial papers. Currently, the fund's strategy at present is to invest in short-term T-Bills.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Equity Sub Fund
During the period under review, Faysal Pension Fund- Equity Sub Fund (FPF-ESF) posted the return
of -8.14% on the FYTD basis. The fund exposure was 90.06% in equities and 0.99% in cash. The
fund's strategy at present is to invest in companies with good earnings visibility and cash generation.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Money Market Sub Fund
During the period under review, Faysal Pension Fund- Money Market Sub Fund (FPF-MMSF) posted
the return of 7.17% on the FYTD basis. The fund exposure was 11.79% in cash and 84.92% in T-Bills.
The fund's strategy at present is to invest in short-term T-Bills. Going forward, the fund will continue
to explore different avenues within the authorized investment.

AUDITORS
The present auditors, M/s A.F. Ferguson & Co., Chartered Accountants, have completed their engagement
for the year ended June 30, 2022 and are eligible for reappointment as per the requirements of Code
of Corporate Governance. The Audit Committee considered and recommended the re-appointment of
M/s A.F. Ferguson & Co., Chartered Accountants as statutory auditors of the Funds under the management
of Faysal Asset Management Limited for the year ending June 30, 2023 and the Board of Directors
also endorsed the recommendation of the Audit Committee to comply with requirements of Code of
Corporate Governance.

ACKNOWLEDGEMENT
The Board of Directors of the Management Company is thankful to unit holders for their confidence
on the Management, the Securities and Exchange Commission of Pakistan and the management of
Pakistan Stock Exchange Limited for their valuable support, assistance and guidance. The Board also
thanks the employees of the Management Company and the Trustee for their dedication and hard
work.

For and on behalf of the Board

Chief Executive Officer Director
Karachi: August 22, 2022


