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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY

The Directors of Faysal Asset Management Limited, the Management Company of the following funds
are pleased to present the quarterly Report on the operations of the Funds under management along
with the condensed interim accounts for the nine months ended March 31, 2022.

EQUITY/ASSET ALLOCATION FUNDS
Faysal Stock Fund

. Faysal Asset Allocation Fund

. Faysal Islamic Dedicated Equity Fund

. Financial Value Fund

. Faysal Islamic Stock Fund

. Faysal Islamic Asset Allocation Fund

FIXED INCOME FUNDS

. Faysal Income & Growth Fund

. Faysal Savings Growth Fund

. Faysal Islamic Savings Growth Fund
. Faysal Money Market Fund

. Faysal Financial Sector Opportunity Fund
. Faysal MTS Fund

. Faysal Halal Amdani Fund

. Faysal Government Securities Fund
. Faysal Islamic Cash Fund

. Faysal Cash Fund Faysal

. Special Savings Fund

Faysal Special Savings Fund Plan |

FUND OF FUNDS

. Faysal Sharia Planning Fund

. Faysal Islamic Financial Planning Fund

. Faysal Sharia Capital Preservation Plan IlI
. Faysal Sharia Capital Preservation Plan IV
. Faysal Sharia Capital Preservation Plan V
. Faysal Sharia Capital Preservation Plan VI
. Faysal Sharia Capital Preservation Plan VII
. Faysal Sharia Capital Preservation Plan VIII
. Faysal Sharia Capital Preservation Plan IX
. Faysal Financial Planning Fund

. Faysal Active Principal Preservation Plan

VOULANTARY PENSION SCHEME

. Faysal Islamic Pension Fund
. Debt Sub Fund

. Equity Sub Fund

. Money Market Sub Fund

. Faysal Pension Fund

. Debt Sub Fund

. Equity Sub Fund

. Money Market Sub Fund
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Economic Review:

According to the SBP, economic growth in FY22 is expected to be in the range of 4-5% despite external
account pressures and challenges facing the fiscal accounts. The overall output of LSMI increased by
7.6% for 7TMFY22 compared to 7MFY21. The supply side growth was broad based with Automobiles
increasing by 64%, Iron & Steel Products increasing by 18%, Food by 3.4% and Textile by 2.9% for
7MFY22. Agricultural output is facing challenges of fertilizer and water availability for Rabi season.
Cotton and wheat will witness growth but unlikely to meet start of the fiscal year targets. On the demand
side petroleum product sales for 9MFY22 witnessed growth of 14% mainly due to HSD sales growth
18%, which depicts robust economic activity. Power generation for S8MFY22 increased by 9%. However,
demand is expected to withess moderation for the rest of the fiscal year and extending into FY23 owing
to measures taken by government to curb demand (for example increase in policy rate).
On 8MFY22 basis, CAD stood at USD 12bn vs. Current Account Surplus of USD 994mn in Same
Period Last Year (SPLY). Remittances remained robust on 8MFY22 basis and grew by 8% Year-over-
Year (YoY), however, Trade Deficit surged by 73% YoY to USD 29,877mn, attributed to rising commodity
prices, Machinery, Vaccines and Covid-19 related imports. As commodity prices continue to remain
elevated owing to ongoing geo-political tensions between Russia and Ukraine, external account is
expected to remain vulnerable in short term. According to SBP, current account deficit is still expected
to be around 4 percent of GDP in FY22.

In 9MFY22, net revenue collection stood at PKR 4,382 bn, surpassing target by PKR 247 bn. On YoY
basis, net revenue collection grew by 29% on YoY basis.

Inflation for the month of March 2022 increased by 0.8% M/M. For the month of March, core inflation
in both urban and rural areas also rose significantly. Monthly incline is due to Food index (+2.3% M/M),
Clothing Index (+1.0% M/M) and Transport Index (+0.3% M/M). Food index inclined by 2.3% M/M due
to 2.7% M/M incline in non-perishable food index. Transport index increased by 0.3% M/M due to lower
M/M prices of Petrol and Diesel being offset by higher M/M Motor Vehicle prices. Y/Y headline inflation
has been recorded at 12.7% for March 2022 compared to 9.1% on March 2021. 9MFY22 average
inflation stands at 10.7% Y/Y compared to 8.4% Y/Y in SPLY. TTM average inflation stands at 10.7%
Y/Y compared to 8.4% in the SPLY. According to consensus estimates and the central bank average
inflation is expected to be above 11% for FY22 which has been revised upwards from 9-11% range.
As of 1st April 2022, total reserves of the country stood at USD 17.48bn which depicts a decline of 27%
QoQ. This decline is due to higher import bill, debt repayments and government payments pertaining
to settlement of an arbitration award related to a mining project. As government level creditors rollover
their loans some of these reserves are likely to be restored. The import cover is down to 2.4 months
compared to 3.3 months at the same time last quarter. Hence, PKR continued to remain under pressure
and depreciated by 16.5% on FYTD basis.

In light of the above-mentioned risks to external stability and outlook for inflation central bank increased
the policy rate by 250 bps to 12.25%. This measure is likely to bring forward-looking real interest rates
to mildly positive range.

Equities review:

On FYTD basis, return for benchmark KSE-100 index stood at -5.1%. and closed at 44,929 points as
of March 31, 2022. The index outperformed the MXFM index which declined by 5.9% on FYTD basis.
The reasons for negative performance were a combination of geopolitical developments, domestic
political noise and commodity super cycle led weakening macroeconomic fundamentals. The positive
developments during the period (OMFY22) were an efficient strategy against COVID which led to the
country coming out of the fifth wave (Omicron) in a relatively better shape. So far approximately 70%
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of the eligible population above 12 has been fully vaccinated. Other positive developments were (i)
country concluding prerequisites including removal of tax exemptions for resumption of IMF program
(ii) passage of SBP amendment bill (iii) proposed WACOG bill for reduction of circular debt and (iv)
revival of Reko Diq project after settlement of dispute with mining companies. However, this positive
news was overshadowed by (i) geopolitical concerns including the situation in Afghanistan and Russian
incursion into Ukraine, (ii) domestic upheaval which ultimately led to a regime change in lower house
of government, (iii) MSCI downgrading to FM and (iv) deteriorating current account balance which led
to FYTD PKR depreciation of 16.5% against USD. This prompted SBP to move towards monetary
tightening and ultimately led to a 250 bps increase in policy rate in an emergency meeting on April 7th,
2022 and a 525 bps increase on FYTD basis. Against this backdrop market liquidity has taken a hit
with average traded volumes of US$ 28.9mn in 3QFY22 compared to US$ 42.1mn in 2QFY22.
Foreigners were net sellers with US$ 274mn outflows in 9MFY22. Foreign corporates were the biggest
net sellers with US$ 332.8mn worth of equity off-loaded followed by Mutual Funds and Brokers with
net selling of US$ 63.8mn and US$ 16.6mn respectively. The selling was absorbed mainly by Companies
(US$ 85.3mn), Individuals (US$ 82.2mn) and Banks/DFIs (US$ 71.7mn). Due to a combination of
previously mentioned negative sentiments KSE-100 is favorably priced with current P/S valuation of
0.5x against 10-year mean of 0.8x, current P/E of 4.9x against 10-year mean of 9.4x and P/B of 0.8x
against mean of 1.5x. On a Price to Book valuation the index is trading at a discount of 60% to MXFM
index compared to mean discount of 8%. Corporate profitability remains robust with an increase of
19.9% Y/Y in net income of 83 of the 100 constituents of the benchmark index for Oct-Dec 2021 quarter.
The profits have increased by 47.3% for CY21 in comparison to CY20. However, investor attraction
for equities is expected to remain dampened until the first signs of monetary easing.
Fixed Income review:

During the outgoing quarter, State Bank of Pakistan (SBP) maintained its policy rate at 9.75% twice
in Jan'22 and Mar'22. In Jan'22, status quo was maintained to curb inflation in order to keep economic
recovery on a sustainable path. Cumulatively, the policy rate has been increased by 2.75% in 9MFY22
coupled with higher cash reserve requirements for commercial banks, deterrent of non-essential imports
and regulatory tightening of consumer finance. As a result, inflation was expected to range between
9-11% in FY22 and 5 - 7% in medium term. However, elevated commodity prices steered subsidized
local petroleum prices and energy tariffs to cater rising inflation. Additionally, high-frequency indicators
reflected overall moderation in growth which reckoned status quo policy rate, nevertheless, SBP hinted
towards an emergent Monetary Policy Committee (MPC) meeting earlier than scheduled in April if
further risks arise.

Inflation in 9MFY22 stood at 10.74%, continuing to keep real interest rates in negative territory. Moreover,
FY22 inflation is also expected to be at higher end of SBP's forecast of 9 - 11%. With elevated commodity
prices continuing to pose risks to external account, weakening of Rupee makes things further gloomy
for the country. As a result, possibility of hike in policy rates couldn't be ruled out.
In line with expectations, post reporting date (Mar'22), SBP hiked policy rates by 250 bps to 12.25%
as outlook for inflation further deteriorated and risks to external stability rose. We expect policy rate
to remain stable at current levels in short term unless commodity prices gain further momentum from
current levels which would consequently pose further risks to the external account.
During 9MFY22, the Government borrowed 1) PKR 11,713 bn in Treasury Bills and 2) PKR 1,182 bn
in Pakistan Investment Bonds.
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EQUITY AND ASSET ALLOCATION FUNDS PERFORMANCE
Faysal Asset Allocation Fund

During the period under review, Faysal Asset Allocation Fund (FAAF) posted a return of -12.48% against
its benchmark return of -3.21%. At the close of the period, the fund exposure was 83.10% in equities
and had taken an overweight stance relative to KSE-100 on Cement companies and Technology &
Communication companies whereas an underweight stance was taken on Commercial Banks and
Food & Oil & Gas Exploration Companies.

Faysal Stock Fund

During the period under review, Faysal Stock Fund (FSF) posted a return of -15.56% against its
benchmark of -5.13%. At the close of the period, the fund exposure was 94.86% in equities. During
this period overweight stance relative to KSE-100 was taken on the Technology, Insurance and Cements
sectors whereas, the underweight stance was taken on Fertilizers and Oil & Gas exploration companies.

Faysal Islamic Stock Fund

During the period under review, the fund posted a return of -14.12% against its benchmark of -4.84%.
The fund exposure was 95.23% in equities. During this period overweight stance relative to KMI-30
was taken on the Technology & Communication, Commercial Banks and Cements sectors whereas,
the underweight stance was taken on Oil & Gas Exploration Companies and Fertilizers Companies.

Faysal Islamic Dedicated Equity Fund

During the period under review, the fund posted a return of -13.01% against its benchmark return of -
4.84%. The fund exposure was 96.70% in equities. During this period overweight stance relative to
KMI-30 was taken on the Technology & Communication and Power generation and distribution sectors
whereas, the underweight stance was taken on Oil& Gas Exploration Companies and Cement Companies.

Faysal Financial Value Fund

During the period under review, the fund posted a return of 7.95% against its benchmark of 6.82%.
At the close of the period fund exposure was 56.73% in TFCs, and 30.21% in T-Bills and 0.95% in
commercial papers. Going forward; the fund will also take exposure in other investment avenues
keeping in view the economic position of the country.

Faysal Islamic Asset Allocation Fund

During the period under review, Faysal Islamic Asset Allocation Fund (FIAAF) posted an absolute return
of 6.92% during 1HFY22 relative to its benchmark of 2.39%. At the end of the period, exposure in
corporate Sukuk, GOP ljara Sukuk and Islamic Commercial Paper were maintained. Going forward,
your fund will continue to explore Islamic investment avenues in order to provide competitive returns.

FIXED INCOME FUNDS PERFORMANCE
Faysal Money Market Fund

For the period under review, Faysal Money Market Fund (FMMF) yielded an annualized return of 9.52%
relative to its benchmark of 8.17%. By the end of the period, fund manager-maintained liquidity in cash
by almost 91%. whereas exposure in short term Sukuk & commercial paper stood at 5.91% & 0.30%,
respectively. Going forward, fund management will explore other investment avenues for deployment
of liquidity in T-bills or better yielding instrument.

Faysal Halal Amdani Fund

Faysal Halal Amdani Fund (FHAF) yielded an annualized return of 8.98% versus its benchmark of
3.42% on FYTD basis. At the close of period, cash allocations stood at 83.20% whereas exposures
in short term Sukuk and Islamic commercial paper stood at 8.14% and 7.96% respectively. Going
forward, fund management will be negotiating with Islamic banks for a better daily product rate / TDR
placement and will continue to explore different avenues within the authorized investment.
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Faysal Islamic Cash Fund

For the period under review, Faysal Islamic Cash Fund (FICF) yielded a return of 8.97% relative to its
benchmarks of 3.42%. Cash allocations maintained at 80.81% with bank whereas exposure in Islamic
Commercial Paper and short term Sukuk stood at 7.14% and 10.62% respectively. Going forward, fund
management is in negotiations with Islamic banks for a better daily product rate / TDR placement and
will continue to explore different avenues within the authorized investment.

Faysal Financial Sector Opportunity Fund

Faysal Financial Sector Opportunity Fund (FFSOF) yielded an annualized return of 9.71% during
3QFY22 relative to its benchmark of 9.56%. By end of the period, fund manager-maintained liquidity
in cash by almost 95.41%. whereas exposure in TFC/ sukuk stood at 2.17%. Going ahead, we anticipate
returns will remain competitive due to our active trading strategies in government securities.

Faysal MTS Fund

During the period under review, Faysal MTS Fund (FMTSF) yielded an annualized return of 9.28%
versus it benchmark of 9.56%. Fund manager increased cash & MTS Exposure by reducing T -bills
as witnessed slightly increased Volumes in MTS market. Exposure in MTS had been increased up to
53.64% from 49.43%. Going forward Fund management will surely build some decent exposure in
MTS market. In near future, investors' confidence will primarily derive the yield of your fund.

Faysal Government Securities Fund

Faysal Government Securities Fund (FGSF) yielded an annualized return of 8.60% during 3QFY22
relative to its benchmark of 9.42%. At the close of period, exposure in T bills and cash were maintained
by 92.67% & 6.38% respectively. Going forward, the fund will explore other approved investment
avenues to enhance yields with a proactive investment strategy.

Faysal Savings Growth Fund

Faysal Savings Growth Fund (FSGF) yielded an annualized return of 8.12% during 3QFY22 relative
to its benchmark of 9.56%. As a measure of consolidation strategy, exposure in higher yielding daily
product build up by 69.17% at the end of the period by offloading T bills, whereas exposure in TFC/Sukuks
and CP were stood at 20.51% and 5.32% respectively for the period. Going forward, the fund will
continue to build exposure in lucrative investment avenues and enhance yields with a proactive trading
strategy.

Faysal Islamic Savings Growth Fund

Faysal Islamic Savings and Growth Fund (FISGF) yielded an annualized return of 7.79% during 3QFY22
to its benchmark of 3.18%. By the end of the period, exposure in GOP ljara Sukuk was increased by
reducing cash allocation whereas exposure in Islamic Commercial Paper, corporate sukuks were
maintained. Going forward, your fund will continue to explore Islamic investment avenues in order to
provide competitive returns.

Faysal Income Growth Fund

Faysal Income and Growth Fund (FIGF) yielded an annualized return of 9.65% during 3QFY22 to its
benchmark of 10.06%. By the end of the period, cash allocation was maintained at 94.64% whereas
exposure in commercial paper and TFCs were maintained. Going forward, your fund will strive to
maximize returns in a competitive macroeconomic landscape.

Faysal Cash Fund

Faysal Cash Fund (FCF) yielded an annualized return of 8.66% during 3QFY22 relative to its benchmark
of 8.17%. By the end of the period, fund manager-maintained liquidity in cash by almost 88%. whereas
exposure in short term sukuk stood at 11.52%. Going forward, fund management will explore other
investment avenues for deployment.
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Faysal Special Savings Plan - |

During the period under review, Faysal Special Saving Plan-1 (FSSP) posted a cumulative return of
3.49% against its benchmark of 4.65%. The fund remained invested 98.83% in Bank Positions. Going
forward; your fund will take exposure in other investment avenues keeping in view the economic position
of the country.

FUND OF FUNDS PERFORMANCE
Faysal Active Principal Preservation Plan

Faysal Active Principal Preservation Plan yielded a cumulative return of -4.55% on the FYTD basis
relative to its benchmark of 3.44%. At the close of period, the fund exposure was 99.34% in cash.
Going forward, fund management will allocate the funds in different high yielding avenues.

Faysal Sharia Capital Preservation Plan-Il|

Faysal Shariah Capital Preservation Plan yielded a cumulative return of -4.93% on the FYTD basis
relative to its benchmark of -0.62%. At the close of period, the fund investment exposure in Islamic
Money Market scheme was 93.39%. Going forward, fund management will allocate the funds in different
high yielding avenues. Since Inception FSCPP 3 yielded a return of 17.51% versus Benchmark return
of 19.03%.

Faysal Sharia Capital Preservation Plan-1V

Faysal Shariah Capital Preservation Plan yielded a cumulative return of -5.55% on the FYTD basis
relative to its benchmark of -0.58%. At the close of period, the fund investment exposure in sharia
dedicated equities scheme stood at 30.48%. Going forward, fund management will allocate the funds
in different high yielding avenue. Since Inception FSCPP 4 yielded a return of 7.70% versus Benchmark
return of 9.64%.

Faysal Sharia Capital Preservation Plan-V

Faysal Shariah Capital Preservation Plan yielded a cumulative return of -4.97% on the FYTD basis
relative to its benchmark of -0.86%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 36.69%, and the sharia money market scheme stood at 60.39%.
Going forward, fund management will allocate the funds in different high yielding avenues. Since
Inception FSCPP 5 yielded a return of 5.00% versus Benchmark return of 9.07%.

Faysal Sharia Capital Preservation Plan-VI

Faysal Shariah Capital Preservation Plan yielded a cumulative return of -4.68% on the FYTD basis
relative to its benchmark of -0.61%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 31.77% and sharia-compliant money market stood at 65.54%. Going
forward, fund management will allocate the funds in different high yielding avenue. Since Inception
FSCPP 6 yielded a return of 0.74% versus Benchmark return of 3.76%.

Faysal Sharia Capital Preservation Plan-VII

Faysal Shariah Capital Preservation Plan yielded a cumulative return of -4.06% on the FYTD basis
relative to its benchmark of 0.78%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 29.49% and sharia-compliant money market stood at 69.05%. Going
forward, fund management will allocate the funds in different high yielding avenue. Since Inception
FSCPP 7 yielded a return of -2.16% versus Benchmark return of 1.24%.

Faysal Sharia Capital Preservation Plan-VIIl

Faysal Shariah Capital Preservation Plan yielded a cumulative return of -3.26% on the FYTD basis
relative to its benchmark of -0.78%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 38.10% and sharia-compliant money market stood at 60.85%. Going
forward, fund management will allocate the funds in different high yielding avenue. Since Inception
FSCPP 8 yielded a return of -3.26% versus Benchmark return of -0.33%.
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Faysal Sharia Capital Preservation Plan-IX

Faysal Shariah Capital Preservation Plan yielded a cumulative return of 1.31% on the FYTD basis
relative to its benchmark of 0.16%. At the close of period, the fund investment exposure in the sharia-
compliant equity scheme stood at 33.75% and sharia-compliant money market stood at 65.16% with
minimum and maximum multiplier kept between 2.9x. Going forward, fund management will allocate
the funds in different high yielding avenue. Since Inception FSCPP 9 yielded a return of 1.31% versus
Benchmark return of 0.32%.

VOULANTARY PENSION SCHEME
Faysal Islamic Pension Fund - Debt Sub Fund

During the period under review, Faysal Islamic Pension Fund - Debt Sub Fund (FIPF-DSF) posted the
return of 5.73% on the FYTD basis. The fund exposure was 34.57% in cash and 61.47% in the
Government backed ljarah Sukuk. Currently, the fund is invested in floating - rate GIS with high coupon
yields. Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Islamic Pension Fund - Equity Sub Fund

During the period under review, Faysal Islamic Pension Fund- Equity Sub Fund (FIPF-ESF) posted
the return of 2.18% on the FYTD basis. The fund exposure was 86.61% in equities and 4.32% in cash.
The fund's strategy at present is to invest in companies with good earnings visibility and cash generation.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Islamic Pension Fund - Money Market Sub Fund

During the period under review, Faysal Islamic Pension Fund- Money Market Sub Fund (FIPF-MMSF)
posted the return of 5.14% on the FYTD basis. The fund exposure was 81.68% in cash. The fund is
currently mostly placed in cash deposits with a small exposure to floating-rate GIS with high coupon
yield. Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Debt Sub Fund

During the period under review, Faysal Pension Fund- Debt Sub Fund (FPF-DSF) posted the return
of 3.15% on the FYTD basis. The fund exposure was 26.02% in cash and 64.38% in the T-Bills and
rest in Commercial papers. Currently, the fund's strategy at present is to invest in short-term T-Bills.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Equity Sub Fund

During the period under review, Faysal Pension Fund- Equity Sub Fund (FPF-ESF) posted the return
of -1.13% on the FYTD basis. The fund exposure was 81.11% in equities and 10.35% in cash. The
fund's strategy at present is to invest in companies with good earnings visibility and cash generation.
Going forward, the fund will continue to explore different avenues within the authorized investment.

Faysal Pension Fund - Money Market Sub Fund

During the period under review, Faysal Pension Fund- Money Market Sub Fund (FPF-MMSF) posted
the return of 5.76% on the FYTD basis. The fund exposure was 24.70% in cash and 66.33% in T-Bills.
The fund's strategy at present is to invest in short-term T-Bills. Going forward, the fund will continue
to explore different avenues within the authorized investment.
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