
On 8th October 2011 State Bank of Pakistan reduced policy rate by 150bps primarily on the 
grounds of expected decline in inflation in FY2012, whereas market had anticipated 50 to 
100bps cut in the monetary policy. This move will give the much needed boost to the private 
sector. The pressure on discount rate due to inflation is easing and endorses the expectation 
of the discount rate cut in the upcoming monetary policy announcement.

CPI for the month of October stood at 11% on YoY basis. Hike in food prices led to 1.48% 
increase in inflation on MoM basis. In the next month CPI is not expected to increase 
drastically even with the increase in the food prices and power tariff due to high base effect, 
however, from January 2012 inflationary pressure will build up again as high base affect 
would ease off. On the external side current account posted a deficit of $ 1,209mn in 
1QFY12. The external inflow other then remittances remained strained as most of the 
international agencies have held back their support until IMF’s letter of Assessment for 
Pakistan. 

Furthermore, the pressure on external account would build from 3QFY12 when repayment to 
IMF would commence. In the absence of budgeted external financing and commencement of 
principal repayments of IMFs Stand by agreement, significant domestic financing would be 
required to cover the budget deficit which could once again lead to inflationary pressures. 

The money market during the month of October 2011 remained mostly on comfortable levels 
ranging from 11.50-11.90% with frequent intervention by SBP through OMOs. In last T-bill 
auction, SBP gave cut-off yield of 11.87%, 11.91% and 11.93% in 3, 6 and 12 months 
respectively. Due to downward trend in CPI and expectation of further reduction in upcoming 
inflation numbers another likely cut of 50-100 bps in policy is expected by November 26, 
2011. As a result market participants opted for longer investments in T-bills where huge 
trading was witnessed in 1 year T-bill which traded as low as 11.74% against its cut-off yield 
of 11.93% coupled with aggressive trading in 10 year PIB yields in secondary market where 
3 and 10 Years PIB traded as low as 11.97% and 12.00% against last cut-off at 12.18% and 
12.24% respectively.
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The KSE 100 rallied by 0.9% in October closing at 11,868. This increase was primarily due 
to the surprise cut of 150bps in the discount rate. The DR cut helped sparked a rally but a 
massive outflow of $82 Billion from the equity markets stalled the rally. This outflow included 
a large block trade for HUBCO as one of its strategic investors exited the stock. The market 
was primarily driven by the  fertilizer sector with the cement sector edging out some gains. 
However, the best performing stock out of the blue chips was OGDC which rallied over 10%. 
Corporate results reported during the month were also healthy and are expected to improve 
in the coming quarters as financial costs will decline. The index looks set continue rallying in 
the near term as expectations for a further discount rate cut are gaining ground thus helping 
the corporate sector to perform better in the coming months.



Performance Review 
FBGF started October at a NAV/unit of PKR 60.96 and closed the month at a NAV/unit of PKR 61.96, up 1.64% on a Month on Month (MoM) 
basis. In comparison FBGF’s benchmark gave a return of 0.94% for the month of October. FBGF has yielded a return of -1.21% on YTD 
basis. On the asset allocation side exposure in equities was increased to 47.09% from previous month’s level of 41.5%. Cash was reduced to 
17.08% compared to last months 24%, preference shares decreased to 17.26% from 17.71%, investments in TFC’s remained the same at 
13%. Going forward we will gradually increase our investments in equities to capture the potential upside in the equity markets.

Non Compliance

Name of Instrument Rating 
required
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% of Total 
Assets

Telecard A- D TFC 32,357,230 8,340,319 24,016,911 7.55 7.34
Single  Entity exposure
Pak Electron* N/A N/A Preference Shares 37,490,000 - 37,490,000 11.79 11.46

Asset Allocation (% of Total Assets)
October’11 September’11

Investment Objective
FBGF endeavors to provide investors with an opportunity to earn income and 
long-term capital appreciation by investing in a large pool of funds 
representing equity / non equity investments in a broad range of sectors and 
financial instruments

*The breach is due to redemption of units and Management Company has seek relaxation to the requirement under Regulation 67A of NBFC regulations

•FBGF currently holds 11.7% of the debt issue size of Pakistan International Container Terminal (PICT) preference shares. Clarification from Securities and 
Exchange Commission of Pakistan (SECP) has been sought with reference to the issue size as the issuer has classified the instrument as part of ordinary share 
capital.  



Investment Objective 
FIGF seeks to provide investors optimal yield through diversifies portfolio 
consisting of both long-term fixed instruments as well as short–term money 
market instruments. 

Performance Review 
Faysal Income and Growth Fund (FIGF) outperformed its benchmark return by 300bps as it yielded a return of 15.05% during the month vs 
the benchmark return of 12.05%. On a year to date basis , FIGF also surpassed its benchmark return by 127bps as it yielded 14.29% as 
compared to the benchmark return of 13.02%.

FIGF started October at the NAV/unit of PKR 105.38 and closed the month at the NAV/unit of PKR 103.64, after giving a payout of PKR 
3.00 per unit to its valued investors. On the asset allocation side, our portfolio comprises of 41.45% in bank deposits, 16.20% in GoP Ijara 
Sukuks, 15.37% in TBills and PIBs, 7.93% in placements with financial institutions, 8.72% in commercial papers, 5.08% in TFCs and 3.00% 
in preference shares. Approximately 90% of the portfolio is invested in AA or better rated instruments. The strategy remains to lookout for 
opportunities with high return potential while maintaining the fund's asset quality.

Asset Allocation (% of Total Assets)
October’11 September’11

FIGF vs Benchmark

•FIGF currently holds 11.7% of the debt issue size of Pakistan International Container Terminal (PICT) preference shares. Clarification from Securities and 
Exchange Commission of Pakistan (SECP) has been sought with reference to the issue size as the issuer has classified the instrument as part of ordinary share 
capital.  

FIGF Vs Benchmark



Investment Objective 
To generate competitive returns by investing primarily in debt and 
fixed income instruments having investment grade credit rating.

Asset Allocation (% of Total Assets)

FSGF Vs Benchmark

October’11 September’11

Performance Review 
Faysal Savings Growth Fund has been consistently performing as during the month of October  2011 your fund yielded mom return of 17.94% against 12.62% 
last month registering an increase of 532 bps and beaten its mom benchmark of 12.21% by 573%. While on YTD basis your fund yielded a return of 13.81% 
against 12.45% last month beaten its YTD benchmark of 13.15% by 66 bps at the end of current month. As part of aggressive strategy your fund has realigned 
asset allocation towards high yielding venues/instruments with a longer duration of portfolio. The existing  portfolio of the fund was comprised of T-bills at 32%, 
placement with banks and DFIs at 7%, cash investments in daily product account at 44.08%, PIBs at 11.73%, and Commercial Paper (CP-sukuk) of AA rated 
entity at 4.3% of NAV. This alignment in asset allocation has not compromised our asset quality as almost 44% of our fund is invested in AAA rated instrument 
and 56% of NAV is invested in AA- or better rated instrument/institutions. We will continue with our investment strategy keeping the interest rate risk at lowest
possible levels while ensuring highest credit quality within our portfolio and tap any short term-to-mid term opportunity in the market to pass on competitive 
returns to our unit holders.



Performance Review
FAAF started October at a NAV/unit of PKR 64.77 and closed the month at a NAV/unit of PKR 64.43, down 0.52% on a Month on Month 
(MoM) basis. In comparison FAAF’s benchmark gave a return of 0.98% for the month of October. FAAF has yielded a return of -2.32% on 
YTD basis. On the asset allocation side exposure in equities was increased to 41% from previous month’s level of 37%. Cash was reduced to 
42% compared to last months 51% and investments in TFC’s remained the same at 12%. Going forward we will gradually increase our 
investments in equities to capture the potential upside in the equity markets.

Investment Objective
FAAF endeavors to provide investors with an opportunity to earn long-
term capital appreciation optimizing through broad mix of asset 
classes encompassing equity, fixed income & money market 
instruments
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Maple Leaf Cement BBB D TFC 26,669,266 8,509,117 18,160,149 6.00 5.89
Maple Leaf Cement-Additional Units BBB D TFC 767,424 0 767,424 0.25 0.25

Asset Allocation (% of Total Assets)
October’11 September’11



Investment Objective
FISGF seeks to provide maximum possible preservation of capital and 
a reasonable rate of return via investing in Shariah Complaint money 
market and debt securities having good credit quality rating and
liquidity

Performance Review 
Faysal Islamic Savings Growth Fund (FISGF) yielded 21.29% during the month of October  compared to the benchmark return of 9.01%, 
hence FISGF outperformed the benchmark by 12.28%. On year to date, FISGF also surpassed its benchmark return by 6.27% as it yielded 
15.26% as compared to the benchmark return of 8.99%.

FISGF started October at NAV/unit of PKR 103.62 and closed the month at NAV/unit of PKR 102.58 after giving a payout of PKR 2.75 per 
unit to its valued investors. On the asset allocation side, the fund is highly liquid with our portfolio comprised of 25.30% in cash at bank, 
66.06% in GoP Ijara Sukuk and 4.97% in CP Sukuk.. Approximately 96% of the portfolio is invested in AA or better rated instruments. We 
intend to continue our investment strategy to look out for Shariah Compliant opportunities with competitive return at acceptable risk levels. 

Asset Allocation (% of Total Assets)
October’11 September’11

FISGF Vs Benchmark



Investment Objective
FMMF seeks to provide stable and competitive returns in line with the money 
markets exhibiting low volatility consistent with capital preservation by 
constructing a liquid portfolio of low risk short term investments yielding 
competitive returns.

Asset Allocation (% of Total Assets)
October’11 September’11     

FMMF Vs Benchmark

Performance Review 
Faysal Money Market Fund’s performance was impressive during the month of October 2011 as the fund yielded mom return of 13.85% as 
compared to 11.91% last month. Whereas on YTD basis your fund has beaten YTD bench mark by 199 bps as the fund yielded a return of 
12.34% against 10.35%. However, on asset allocation side, the fund is highly liquid with our portfolio comprised almost 38% of T-bills, 12% 
in TRD/CoIs, 7.15% in AA rated commercial paper and 41.58% in daily product accounts. We will continue with our investment strategy 
keeping the interest rate risk at the lowest possible levels and the duration of the fund at maximum levels while ensuring highest credit 
quality within our portfolio and tap any short term opportunity in terms of capital gains in the money market to pass on competitive and 
consistent returns to our unit holders.




