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ECONOMIC OUTLOOK:

On 29th November 2010 State Bank of Pakistan increased the discount rate by 50 bps to 14%, to curb persistent inflationary
pressures in the economy. Inflationary pressures remained persistent as Oct'10 CPl inflation jumped to 15.33% YoY.The
rising trend in CPl was mainly due to the disturbance in supply of food items caused by devastating floods in July 2010.
This ultimately resulted in food inflation to remain alarming at 20.1% YoY. Along with CPI inflation, high fiscal deficit and
government borrowings also caused increased inflationary pressures in the economy. We expect annualized fiscal deficit
of 6.4%, since for TQFY11 it stands at 1.6% of GDP. Government would be unable to meet its revised target fiscal deficit
of 4.7% for FY11. On the external side, the remittance for the month of October 2010, were less than the preceding
month, and stood at $855mn. Despite the increase in fiscal deficit, TQFY11 current account deficit (CAD) declined by 7%
YoY to US$545mn. The Import bill for Oct 2010 stood at $3.22 billion while the exports reached $1.99 billion. The falling
trade deficit is a positive sign for economy. Going forward, higher cotton prices should compensate for pressure on
external account from increase in importing commodities' prices. We believe higher current account deficit will not be
a concern as long as it matched by higher foreign flows in form of foreign direct investment or grants. Pakistan's foreign
exchange reserves fell to $16.85, straining the reserves of the country. Going forward, timely implementation of reformed
GST will not only be crucial in receiving further payments under IMF standby program but it will also boast the revenue
for government, ultimately raising Tax-to-GDP ratio. We also believe that the inflation numbers will slide down from Jan
2011 due to higher base effect and increased foreign inflows. However the impact of higher base would be diluted with
the implementation of Reformed GST.

MONEY MARKET REVIEW:

The State Bank of Pakistan increased policy rate by 50 bps bringing it to 14% on November 30, 2010 as expected and
earlier predicted in our last month fund manager report. The money market during the month of November 2010
remained mostly at the levels of 12.00% to 12.50% with combination of discounting and market hit the floor rate at
various occasions. The T-bill for 3, 6 and 12 months were trading between the rages of 12.67%-12.75%, 12.95%-13.10%
and 13.05-13.20% respectively. However, SBP continues to monitor the market liquidity and kept its focus on interest
rate volatility as reflected by various Open market Operations. Moreover, due to expected hike in interest rates majority
of banks restricted heavy participation in last Treasury Bills auction dated November 15, 2010. We expect the overnight
money market rates to hover around 12.00% to 12.75% with tenor rates inching upwards due to December crossing.
Moreover, regular intervention by central bank will continue to keep the interest rates on optimum level.

EQUITY MARKET REVIEW:

The KSE-100 index started the month at 10,598.40 and closed at 11,235 up 6.01% on MoM basis. On an YTD basis the
stock market closed up 15.56%. Foreign buying was the highlight of the month as international investor's interest picked
up during the month of November. Local investor interest also remained strong during the month due to renewed
optimism on introduction of a leverage product. Substantial increase in average daily volumes for the month also
highlighted increasing investor interest in the market. Buying activity was witnessed across the board as banking, cement,
textile and oil sector stocks posted impressive returns for the month. Foreign investors remained net buyers for the
month of November as well but the quantum increased in comparison to the previous month as net buying increased
by 22.63%. According to the data provided by NCCPL, foreign investors bought shares worth PKR 8.93 Bn and sold shares
worth PKR 5.58 Bn during the month of November thus resulting in net buying of PKR 3.36 Bn (USD 39.02 Mn). The State
Bank of Pakistan (SBP) continued with its tight monetary stance. SBP in its third Monetary Policy Statement for FY' 11
increased the discount rate by another 50 basis points to 14%. The SBP cited increasing inflationary pressures and high
government borrowing as the main culprit for the third consecutive increase in the discount rate. The SBP further added
that inflation is rising and showing persistence due to excessive government borrowing. We believe this will be the last
hike as inflation will start coming down starting next year due to high base effect. Government is likely to summon the
National Assembly session in December for approval of Reformed GST and Flood Surcharge Bill in order to pave way for
the release of pending tranches by IMF. This will likely help support the local currency and help the government in
reducing its borrowing from SBP. Further, the release of Coalition Support Fund (CSF) and export incentives on certain
textile products by EU can also provide currency support in the short term. The implementation of reformed GST, upward
adjustment of power tariff and imposition of one time flood surcharge to generate additional revenue for flood victims
still continues to pose threat on the inflation front. However, continuous foreign portfolio investment and optimism
regarding introduction of a leverage product can support the market in the short term. Hence we continue to favour
high dividend yielding and stocks having dollar denominated earnings.
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FundType Open Ended Nov' 10 Oct' 10
Category Balanced Scheme
Risk Profile Moderate Month-on Month 5.12 2.71
Launch Date 19-Apr-04
Custodian/Trustee cDC FY11 to Date 11.49 6.06
Auditor Ernst & Young Ford Rhodes Sidat Hyder
Management Fee 2% Since Inception 73.86 65.39
Front/Back end Load 2.25% (Front end Load)

= Min Subscription PKR. 5,000 Benchmark (YTD) 9.65 6.13

e} Benchmark* KSE100 Index / 6M KIBOR .

i1 Pricing Mechanism Forward NOAV$1S()Et Allocation (% of Total Asggltlg)

€ Dealing Days Monday-Friday

ucé Cut-Off Timing 9am-5pm

- AMCRating AM2- (JCRVIS)

S NAV per Unit (PKR) 73.26

! Net Assets (mn) 487.25

* weighted average of 6M KIBOR & percentage invested in equities

W TFCs
Others

B Cash & Cash Equivalent
Preference Shares

Investment Objective M Stocks/Equities

FBGF endeavors to provide investors with an opportunity to

earn income and long-term capital appreciation by investing Nov'10 Oct' 10
in a large pool of funds representing equity / non equity 5 ™) Oil & Gas 27.28 16.66
investments in a broad range of sectors and financial 2 9 . .
instruments. *é 2 Construction & Materials 11.32 5.13
Alpha -0.024% 2 = Personal Goods 8.26 2.56
Beta 0.8412 f‘é 1 Electricity 631 410
Sharpe 1.0741 =%
‘E Standard Deviation 0.564% b N Banks 513 3.80
g VaR 0.928% Wi Others 8.91 11.30
7% R-Squared 0.5138
g Treynor 0.0728 § POL 10'73%
Kurtosis 0.7417 5 APL 8.48%
S = DGKC 8.35%
3; o NML 8.26%
(%]
Salman Haider Sheikh  Chief Executive Officer 5 2 PPL 8.07%
@ o= HUBC 5.60%
/7 Tahir Sohail Chief Operating Officer '-‘CJ % BOK 5.13%
= . . P . . o= PAKT 4.84%
E Shahid Usman Ojha Chief Financial Officer z— %5 FEBL 3.779%
i Asad Igbal Chief Investment Officer SRS LUCK 2.97%
)
*qc-; Ayaz Mustafa Zuberi Fund Manager- Fixed Income ag AA 9.60
'=| Mansoor Bughio Fund Manager- Fixed Income Tg <
fra) IS
§ Omar Ehtisham Anwar | Fund Manager- Equity 9 2 AA- 0.09
(3] o
"= Syed Qamar Abbas Head of Research ﬁ >  BBB 6.48
Name of Instrument = Rating required = Existing Rating = Type of Instrument = Amount of Investment = Provision (If any ) % of Net Assets = % of Total Assets

Telecard A- BBB TFC 32,697,675 - 6.71 6.48

Performance review

FBGF started November at a NAV/unit of PKR 69.69 and closed the month at a NAV/unit of PKR 73.26, up 5.12% on a Month on Month (MoM) basis. In comparison FBGF's benchmark gave a return
of 3.85% for the month of November. Comparing FBGF to its peer group, FBGF outperformed the average return of the peer group by 123 bps (basis point) as the average peer group return for
the month was 3.89%. The average return of balanced funds on Year to date (YTD) basis was 9.92% while FBGF yielded a return of 11.49% on YTD basis thus outperforming the peer group by
157 bps on YTD basis. On the asset allocation side exposure in equities was increased to 67.21% from previous month's level of 43.56% due to expectations of introduction of a leveraged product
and good corporate earnings growth. Allocation in other asset classes was more or less maintained at last month's level.
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Disclaimer
This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to buy

or sell any fund. All investments in mutual funds are subject to market risks. The NAV based prices of units and any dividends/returns thereon
are dependant on forces and factors affecting the capital markets. These may go up or down based on market conditions. Past performance is
not necessarily indicative of future results.
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Fund Type Open Ended , Oct
Category* Aggressive Income Fund = Nov' 10 ct'10
Stability Rating A+(f) JCRVIS) 2 Month-on Month (CAGR) 8.17 0.69
Risk Profile Low to medium =
Launch Date 10-Oct-05 €  FY11todate (CAGR) 6.72 6.37
Custodian/Trustee CDC % _
Auditor M.Yousuf Adil Saleem & Co. o g SinceInception (CAGR) 10.04 10.07
0 T s
P = S £ Benchmark (YTD) 1293 1284
Front/Back end Load 1% (Front-end) &= . .
(Slabs for back-end load)
2% (For redemption in 1st Year) Nov'10 0ct10
1% (For redemption in 2nd Year) 330 sas
1% (For redemption in 3rd Year) R e sogn 1.0
Nil (After 3 years of investment) N 56 \
< Min Subscription PKR. 5,000 [ 774 \
.g Benchmark 6 Month KIBOR
g Pricing Mechanism Forward
= Dealing Days Monday-Friday ] 82.40 | 74.00
E CUt-OﬁT.Immg 9am->pm Cash M Placement with Banks and DFIs M TFCs
S AMCRating AM2- (JCRVIS) c )
. ommercial Paper M Preference Shares Others
g NAV per Unit (PKR) 104.17
- Net Assets (PKR mn) 633.05 _ AA+ 0.01
* Categorization in process. é\ ‘é AA 19.90
B> AA- 69.99
FIGF seeks to provide risk-averse investors an opportunity to earn 3 S A- 0.01
a consistent market based income with conservative risk profile @5 ppp 052
while maintaining security of principal as its prime objective. ﬁ 2 NR 5'06
Alpha 0.022% - '
Sharpe -2.1268 £
Standard Deviation 0.197% E g Kohat Cement 5.06
@ VaR 0.324% =2
S Skewness -1.2966 =4
o Sortino -1.7702 L8 Telecard 0.52
< Kurtosis 22.8928 e
& Weighted Average Time 31 -
28%
Salman Haider Sheikh Chief Executive Officer
24% - 6-Month KIBOR
$ Tahir Sohail Chief Operating Officer FIGE
E . . R . . 20% |
= Shahid Usman Ojha Chief Financial Officer o
16%
g Asad Igbal Chief Investment Officer - ey uaw 234 s =
% Ayaz Mustafa Zuberi Fund Manager- Fixed Income 12 = o -
GE’ Mansoor Bughio Fund Manager- Fixed Income .
g Omar Ehtisham Anwar = Fund Manager- Equity T 185% 0s
£ Syed Qamar Abbas Head of Research O e 10 July 10 ' Aug10 | Sep’l0 ' Oct‘10 Nov 10

Non Compliance
Name of Instrument
Kohat Cement BBB

Rating required

Existing Rating

Withdrawn SUKUK

Type of Instrument

Monthly Return is calculated by Morning Star Method (CAGR) as per the requirement of MUFAP

Amount of Investment
32,288,212 - 5.06

Provision (if any) % of Net Assets

% of Total Assets

5.10

Faysal Income and Growth Fund (FIGF) gave a return of 8.17% on MoM basis. On YTD basis FIGF outperformed its peers by 8.63% having yielded 6.72% YTD as compared to peer average of -1.91%
YTD. FIGF started November at the NAV/unit of PKR 103.50 and closed the month at the NAV/unit of PKR 104.17. On the asset allocation side, our portfolio comprises of 82.40% in bank deposits, 5.58%
in TFCs, 7.51% in commercial paper and 3.30% in preference shares. Approximately 90% of the portfolio is invested in AA- or better rated instruments. The strategy remains to lookout for opportunities
with high return potential while maintaining the fund's asset quality.
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Disclaimer
This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to buy

or sell any fund. All investments in mutual funds are subject to market risks. The NAV based prices of units and any dividends/returns thereon
are dependant on forces and factors affecting the capital markets. These may go up or down based on market conditions. Past performance is
not necessarily indicative of future results.













